m £ll ERNST & YOUNG

Quality In Everything We Do

For more information, contact Trisha Riggs a6282086, emajriggs@uli.org
or Andrew Neilly at 928309848, emailndrew@gallen.comww.galle.com

Add Water Systems to U.S. Infrastructure Challengednftaaracture 2010: An Investment Imperative
New Researdiompares Urban Markets in U.S. and Overseas, Urges Changes in Land Development Patterns
Report Also Shows China and EU Continue to Outpace U.S. in Transportation Upgrades

BOSTON (April 13, 2@Npre and more urban areas throughout the UnitethSRtatiesiry and rainy locaka® facing
growing pressures on their water infrastructure systems, necessitating bsetmgneafer ioverhaul and a change in
development patterns that are more conducive to coasendiiog jofrastructure 2010: An Investment Imperative
(http://www.ey.com/Publication/vwLUAssets/Infrastructure _report/$FILE/Infrastructure _report_shows )cartiieting_trel
publication released today by the Urban Land Institute and Ernst & Young.

Citing Owajmofligacy as an American way of life,O the report cautions: OMost water districts do not charge ratepaye
constructing and maintaining systemsEAs a result, businesses and households tend to use water inefficiently and dc
even though peapita water demand could outstrip future availability in some parts of the countryEWe are starting to s
where people can go (to live).O Thélsummnd conundrum, it notes, stretches from arid California, Colanaaltoamaridz
Georgia and Florida. The report shows that the U.S. has the highest Owater footprintO in the world, using nearly 65¢
capita annually, greatly outstripping far more populous China, which uses less than 186,00@gailatig. per capita

The integration of more concentrated land development into water management can reduce runoff and combat wast:
One example: the runoff from eight homes on eight acres totals 149,600 cubic feet per yeaomvhitghtiteormasfdh one
acre totals 39,600 cubic feet per year, with the denser development saving both water and land. OChanging growth |
to dwindling resources will not come easy to a nation that is not accustomed to cormatyihgaicitet bExecutive Vice
President Maureen McAvey. OBut itOs clear that regional and local problems with both water quantity and quality wil
broaebased cutback in public water consumption and a change in how and Wiatenireftasitcicture must be viewed
through the lens of sustainable growth.O

OOver the past several years that we havehmirciog this report, perhaps the most troubling conclusion overall is tha
world is moving ahead in rebuilding andimxtannfrastructure without the United States. Bottom line, the US is serious
threatening not only its quality of life now and for the future but also its very basic ability toaltymyitidtecoestrofcthe
world,O said Howard Roth, BledieEstate Leader, Ernst and Young.

®erhaps the priority in tiSedhould be majojobsproducinmvestment, aimaorebuilding national water, transportation, an
othellife support systems? What ever the solution, this latest reat etattyrepows that the rest of the world is gaining
ground, and that China and the EU among others are already well on the road to recreatiegdbdarsbleasw world
order. The.8l has to stop treading water and start treatii) Batadded.

Ol1tOs no secret that AmericaOs infrastructure is in desperate need of repair, but the real problem is in what you can
Lucki, Global Leader of Infrastructure and Construction for Ernst & Young. He added, @NMe cabegonyrpstsents
greater challenges than water. The decisions we make now will impact future generations for years to come.O

The report points out that according to the World Bank, 80 countries have water shortages that threaten reeadth and €
40% of the world has no access to clean water or sanitation. Water supply cannot keep pace with demand a3 popul.
creating an acute problem in America and worldwide.

Infrastructure 20&@he fourth of an annual overview sdrastiizes the infrastructure needs and compares the infrastruc
policies of the United States with other countries. Previous editions focused primarily on transportation systems, con
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that the U.S. continues to lag behind Asia améhBovegtments in transit systems, making its urban areas less competiti
globally. This year, in addition to a transportation update, the report includes a look at watarcessikiliibcand
availability, treatment and delaany higlights water issues in 14 U.S. cities as illustrative of the problems looming throt
much of urban America. The cities: Atlanta, Boston, Chicago, Denver, Houston, Los Angeles, Miami, Minneapolis/St
City, Philadelphia, Phoenix, Sacise@nSeattle and Washington,Tdgether, these cities and surrounding metropolitan ar
are expected to gain an additional 60 million residents between now and 2030, reinforcing libéariticatdirate land

use planning with wateiaviity

Media Summary of Results:

1) The report cites four main water challsagesf which, along with stricter conservation efforts, could be alleviated by
sprawl and more compact development to help ease the strain on existing systems:

¥ Old pipePRusting and dilapidated water infrastructure leaks away gallonsbanhdaisissall

¥ High growth constraining supplitastgrowing regions cannot sustain current land use patterns or water use prac
given projected populatiorases. Oln infertile zones, days may be numbered for refashioning dusty scrub into
landscapes with expansive lawns and swimming pools.O

¥ Contamination threitadustrial chemicals and agricultural runoff permeate groundwater andsgftéurtedrin
OWe did a great job hooking everyone on clean upEbut just scratched the surface on pollution sources.O

¥ Failure to conse®&he nationOs use of water has more than doubled since 1950, due to water waste, and to |
leaks that drip 12#lion gallons annuallghe total consumption of Los Angeles, Miami and Chicago combined.

2) Of the 14 metro areas in the report, all bbiMhmeeapolis/St. Paul, Philadelphiatlani@have specific conservation
programs in placejéating that many local governments are actively seeking ecctsamggsahavior. However, each of the
areas also faces numerous challenges including old pipes, uncertain water supply and struggles with kegional coope
Angeles was the arity cited as facing all three obstacles, making its water problems particiitagyrustyeat20i6lds up
Australia as a model for water conservation, stormwater capture, and recycling, as well as more condensed land de\
practices, ugira combination of basic and sophisticated techniques that could be applied in U.S. cities and others glol
pay $3.87 per cubic meter for water in Sydney; in Los Angeles, they pay $2.21.)

3) The report offers solutions to the natienddrasttucture problems that are similar to those recommended for transpo
issues, in that the solutions aim to foster collaboration among different governmental entities, incorporate land use pl
infrastructure planning, and accegt high costs as a necessity. Among the OfixesO specific to water:

¥ Use federal allocations to encourage the creativsar@fdargional management programs to integrate water supg
conservation strategies with population projections, agécidtaral utility demand.

¥ Face reality, in that consumers and businesses will have to pay more to ensure reliability and safe supplies.

¥ Give top priority to repairing and upgrading existing systems.

¥ Incorporate land use into water management, irgthicting development in areas without ample future water res:
using only native species in landscaping; building more compactly to reduce runoff and enhance retention.

¥ Protect ecosystems to enable more natural storage and restoration.

¥ Use all avabe resources, including capturing rainwater, recycling wastewater, recharging groundwater, and r
nonpotable water potable.

¥ Incentivize conservation by more closely linking water costs to system usage, repair and maintenance.

¥ Invest in desalinizatechnology.

4) In addition to the research into water infrastructurdrdyastmsture 204180 tracks transportation investments made by
U.S. and countries overseas, particularly in light of the recession. Despite the ecoBarjsedamcthdsia continued to inves
hundreds of billions of dollars in infrastructure upgrades, while U.S. efforts have remained more limited, primarily targ
work revived by the economic stimulus package, and $8 billiondpeedail tiges that, while significant by U.S. standards
a small percentage of what is actually needed to build the rail projects. The report rates progress made over the pas
areas:

¥ Stimulus funds used to fund existing stdade pregtswith minimal long term impact

¥ Forming a national infrastructure®diagg initiated, no policy enacted or moving through legislative process

¥ Generating neweauedPno progress on raising gas taxes, user fees; too politically toxic
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Silo bust@bsigns of hope, as the U.S. Department of Housing and Urban Development, U.S. Department of 1
and Environmental Protection Agency announce new Partnership for Sustainable Communities

New transportation funding legifatiaiied

Nationbinfrastructure bank serving as private capitat staited

5) As in previoulisfrastructureportsinfrastructure 20U@es a far greater commitment by the U.S. OEconomic fallout, cor
priorities, and sticker shock prevent the comraiggfessively addressing argdtian meltdown, the consequence of
underinvesting tlecadeSIn the meantime, inertia has its own price. The more we let things go, the more expensive thi
and rebuild,O the report states. OThe wald bedgmsito pass America by as countries in the European Union and Asia
particular China, continue to implement policies to integrate rail, road, transit, airport and seaport networks to serve r
hubs, using 2tentury technologies astesns.O

6) A briefoverview of infrastructure activity &invadtments, major projects, and challenges:

¥

ChinabChina leapfrogs the rest of the world when it comes to building modern transport infrastructure, investi
billions of dafk in new roads, dams, mass trans#pééghrail, ports and airports. The government has directed mi
$600 billion in stimulus funds teslaafgeinfrastructure, including nearly 10,000 miles cfpesdhighto be
completed by 2020.

JamnbJapan has employed public works stimulus to boost its lackluster economy for two decades, building r
new airports, and expanding its ObulletO trains. Now it faces population losses and an aging population, leav
overdevelopéurastructure systefferingnore capacity tHarwarranted dgmand.

South Korealn the countryOs pipelinenié@8nderground road network in Seoul budgeted at $9 billion, a $3 bill
expansion of Incheon International Airport, $2n3gbéiéorenergy initiatives, and a $19 billion cleanup of major riv
demonstrating the countryOs ongoing commitment to advancing its infrastructure systems.

SingaporBSingapore enhances is reputation for acclaimed infrastructure witmtbé tben\detia Barrage, a $170
million hydroelectric dam project that integrates flood control, green technologies and recreation features.

European Uni@The EU provides $630 million to member nations to spend on rail links between ephigies, inc
speed lines. The push to create jobs advance infrastructure plansidum tiherglased spending is likely to be
followed by a slowdown to focus on the deficits created.

United KingdddThe UK adopts a combination cétaigeand smatiale infrastructure initiatives to reduce congesti
around London. Themile Crossrail tunnel will connect Heathrow Airport to the eastern suburbs; and outside tk
Eurostar bullet train now extends to Amsterdam.

Franc®France inject&d.2 billion in stimulus funds into its transport sector in 2009, and moves ahead with pla
double its higipeed rail system to 2,500 miles by 2020. The government also aims to be the world leader in d¢
infrastructure to support use of eladthglarid electric cars.

German®A consortium of German industrial, energy and finance companies pursues a $556 billion solar ene
transport sotgenerated electricity from-stabeart plants in the Sahara Desert to Germany dfulopiean
countries. It could supply as much as 15 percent of EuropeOs energy needs by 2050.

About the Urban Land Institute

The Urban Land Institwtev{.uli.ofds a nonprofit education and research institute fypigrtesimbers. Its mission is to
provide leadership in the responsible use of land and in creating and sustaining thriving communities worldwide. Esti
the Institute has nearly 33,000 members representing all aspects of land use.
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Ernst & Young is a global leader in assurance, tax, transaction and advisory services. Worldwide, our 144,000 peopl
shared values and an unwavering commitment to qualkiy a/déference by helping our peoplentsuact our wider
communities achieve their potential.

Ernst & Young refers to the global organization of member firms of Ernst & Young Global Limited, each of which is a
entity. Ernst & Young Global Limited, a UK company limiteéddyydgeamat provide services to clients.

About Ernst & YoungOs Global Real Estate Center

TodayOs real estate industry must adopt new approaches to address regulatory requiremenBdrik ineetiag tsks
challenges of expanding glolallgchieving sustainable growth. The Ernst & Young Global Real Estate Center brings t
worldwide team of professionals to help you achieve yobagetmtiaith deep technical experience in providing assuran
tax, transaction and advsemyices. The Center works to anticipate market trends, identify the implications and develog
view on relevant industry issues. Ultimately it enables us to help you meet your goals and compete more effectively.
Young makes aelifince.



